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Fotential U.d. ~ Joviet Trade in Basic Comsodities snd Materisls

o R e

As discussed with Nr. Berbert Klook, IRA/IRS, the U.S. Wa&‘

Commarce 18 wdoRAtedly better quelified to provide infurmation on this
subject, W,WMcmwhofmm:

While the USSR has sdegusbe resowces to sugport its yraposal in Wr.
thrushohav's letter to President Rlemxbower to export manganese snd chroms
sizeble qentitiss--particuisrdly if long-ternm coomitents are involved.-
in viev of the existing stets of relstions between the U.3. and the USSR,
Before Horld Her II the (.5. recelved 30 percent of Soviet sxports of
nanganese ove. B 1948 dmports foto the U.S5. from the USSR were egual to
k&mmermma.nwmmmmwwkem
of the U.5. supply of metellzogical pralde clraaite,

When the US3R withirew from the world market, U.3. comsurers developed
gources of supply slsevhere. Az & result of the development of menganesge
ore depoaits In Brwzil by two U.3. steel firms, Erasil bas decome the second
inreest source of manganese iports for the U.S. Indis, Nexiso, Cuba, axd
ihe Belglen Congo also have btecome beportsnt sturces of menganese Imporis
ginoe 1948, as shown in Teble 1. The pariacipal suppliers of clwome ore to
mm&mmmm,m,mwmmﬁ,m
fhodesia-Nyasnlond, as shown in Tsble 2.

fhere would seen 1o be little 1likelthood thet the USSR could, in the
necy future, wwport significant quantities of ferrcelloys to the U.3.
Currently doviet total exports of ferrvelloys mre estimsted at 30,000 to
35,000 abart tons of which spproximetely 55 percent is ferrcmanganese,
35 pervent in ferrochrome, and moat of the remsinder i fervosilicon. The
.. 42 en Smporter of thess and otheer ferrcallimrs--obtalned largely froc
Cannds, West Ruoope, and Japan. However, U.3. condusers are unlikely to
be interested in dlsrurting their prweent scunces of sgpply in favor of
the YEER, even if the Soviet Unicm were 1ir 2 position to supply large
guantities of these materials.

L is belioved that there would not be any substantianl
mma.s.mmmxmm(mmmmm,)
petrolsun;, of slectric power. This estimation s ot affected by any
sapumption with reapect to Luport duties. mmmmim

mwmm&&mmwﬁt&mww oduction of the
turbo-drill here with posathie frncreassd royalty peyments to the USSR,
Bsaic comoditics and meterinls mwmmzmw

“interested in obteining from the 1.

ino U does oot Import U3 agricultural comodities. There have
een fow agthoritative referoncos to eny desive on tdw part of the USER
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oport U.de agricultwrsl cmzt;cﬁ; however, Soviet Adbeseador

estinate of whet the totel value might mmoust to made but Rrobebly
, . can be ‘
W%W&mm. ﬁtwmﬁmwmmmmgmmfbe
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Lo

mmwwmmmmwa@m refining
eguipnent probohly exists in the USSH. It 48 possibile that such eguip-
mant and psrticuizrly catalytic comversion procesasa (crncking, reforming,
etc.) is mecessary to ksep peot with the potemtial repid expension of
M¢RWMWMMWWWW
in the USSR. DBecmuse the US i a laeder in the dsvelopment and manufecture
of such eguipment., the US might be the logical supplier. Pipeline construction
capacity forr both ol and gus appears 50 be limited in the USSR and there
would be o sizeshle potential for Soviet purcheses both of pipe and of
socessory Paping ani contral eguipment.

fhdle the USSR prodwres e ooal tomrage egqual to the US and bes vast
mwmmmw,mmbassmmawm
conl  and very high profuction costs, partSoulsriy in the Lodustrislized
wigtern pert of the cowntry. B 1o eotwelvabie thot the USSR sight fmport
lindted guntities of goofd coking coal to fmprove and expusd the preosnt
coling conl blends bedng wed in the steel industry in the Yestern USHEk.

he USSR copactty In ccel mindng aguipment aypears to be adequate.
Importe In ey quentity are unlikely.

UGdR cepecity in the producilom of mejor gensrating equipmest appears
o e adeguate to ssintain the growth of the system. Dports are deesed
wililely. Idkswice the cepecity fur coastruction of high topsion trane-
uission gystend appeers 10 be sdeguebe and Inports are unlilmly.

Ay large incresse in locel distribation systens could tox the
travsformer copacity and to mest such & tegorery expaneion of demand might
lead to the Irportetion of pert of the mery saell tronaformers vhidah would
e neaded,

Trees the UG, bat it 4s Impossidle to provide any guentitative igures oo the

@mmsfawmztymmmmw Although USSR imports
of cogper fros the Free Werld wese 60,000 metric tons in 1957, it is guestion-
sble whethesr the USSR would purchese this spount from the U8 aloms.

She Soviels use considereble saoumts Of grein and potatose in the
mroduction of industrdal alcohol (food rev meterial eguivelesnt to more then
1+7 mfllion tone of grain uaed in 1957) ae well as largs wsousta of edible
Iats end ofls In industry (600 to 700 thousend tons used in 1996}, They
mwa%%ﬁ%k%&mmmmmm“wfm&m

: H
mﬁmmmmmmmmm
meofuction of wvool and cotton.
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mwm&wmwmmmwm

“Ihe mew plas for symthetics wes motivwatod
wMWamhm%WWWMJ
and this wotivation was given a grest dsil of
Mﬁwmwmmmwmmm

, sueh ne grains, mﬁmmm, mﬁwgnte
prodce syrthetle sleohol, sonp aod other products,”

mummmm&mmmwmwmm
,,és ot gt £79 M “m 3:5. mﬁm
Ax - . agxri delepgmtioos hopes to oitaln

il
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There are wo partieular Soviet camodities or ftems of
mmﬁemmmm&mzh@mmwhmm
i m,mmnwmafm
Mﬁwm oF tachoologiral »

otperinent mmm‘twm
mmm&mmm. mamwmm
Mhmmmhnmﬂawﬂm&sﬂ.& roduction

Loy ﬁmwmmmu ed. Nefther the U.3. nor the

&

i!ﬂammwa&&x&m&mmnﬂﬁmwwmwmm
mmmmm&wmwwm’m

e the USSR ms exported or which apesr

m,mmmwmw&wm ’

31 mAliton mbles {%wmm.

w&wmmz@;mmmmxwamm&&

farkmnr uxtsmm 'm in
amamaw gmmmm%

i
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chiefly to Finland. Exports in 1956 were more then dovble the 46 thoussnd
tons exported in 1955, mmmdatmdaamtmm&m
with 50 to 100 thousend tons* in 1958,. Prior to 1958, Soviet exports of
potessiun fertilizers to Japan were small or gero. Tuports of potessium
fertilizers into the USSR declined from L7 thousend tons in 1955 to 5 thou~
sand tons in 1956, The sbove $nformstion indicates & rising exportable
surplus of potassium salte. It would appeer likely that the USSR could
export sizable guentities of potassium chloride 0 the U.8., without addftional
research any estimate of the totel is conjectural but 100 thoussnd tons
($2.5 mi111om) or more might be currently available and by 1965 the total
might reach 500 thousand tone ($125 million) annuslly,

Sizeble exports of apatile concentrates {to the U.S.) might be possible.
The USSR has large reserves of apatile and is & major exporter. More than
half of Boviet exports go to Bloe eountries,

Benzol is currently in surplus supply in the USGR. Production in 1956
is estimated to have besn 370 thousend tons of which 139 thousand tons, or
about one-third, were exported, The U.S. purchesed 100 thousend tons, in
19% and 60 thousand toms in 1957, Boviet benzal production, which is largely
derived from coke, is estimated to be increasing at & rate of ‘less than 10
percent per year, while domestic requirements (for the production of synthetic
organic chemicels) are probadly rising at a much more repid rate, I€ would
appear, doubtful, therefore, that any substantial increase in Soviet exports
to the 1.8, over the 1956 level of 100 thousend tena is possible. The
lopg~run }mnﬁ of Soviet exports of benzol should be dovnward.

Ed
_ Bfgnificent incresmses in exports of such items as nephthalene might
be possible. U.8. imports of naphthalene from the USSR incressed from
1 thousend tons in 1956 to 6 thousend tons in 1957. The pattern of Soviet
trade is to export nesphthalene snd to import phtenalic anhydride, a chemical
which ia produced from naphthalene.

While a moderate increass in Soviet exports of chemicals to the US

‘ghould be fessible any dramstic increase seems unlikely. Even assuming. sizable

exports of potassium fertilizers and s retwrn to the 1956 level of benzol
exports, an increase of more than $15 miliion in the near future appear
doubtiul.t ‘

In the proposal concerning the posaibilities for incressed trede between
the U.8. end the USSR the Soviet Union listed mangsnese and chrome ores sng
ferroalloys as cammodities the USSR could export to the U.S. These are com~
modities which the USSH now exports--to the Free World and to Bloc countries-«
and which the U.8. imports in lsrge quantities.

* Reported as 50 thousand tons but Kzo content not given. Probebly 100
percent KE{) basis.

-
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iz belleved to mmmwwm‘mmmmrmmm
produasd 5.3 sillion short tons of manganese ore and about 960,000 short tone
of chromite. porte in that yeer are estfsated at 990,000 shorttome of
ggﬁ?a ineluded L4T,000 tons of mongenoss cre and 1f

GRS mz..aswz.smmma@mmmwa@,m@ in
jﬁ,&%ngmafm?wuﬁmmm fow yvars. Thue, shipments

cﬁ E 3 Vf ! § vl m ; i

%zmm% ,;rm% el khe 2% "i‘m& @larupting the present pattern of Sovist

ﬂ e 2FR has oontimued to eport orude ofl and petrolewn roducts in
Cworessing quentities since 1554, Tsble 7 susmarizes the foports and exports
vs Sruio ofl and products Yy the USSR & T

I 193, the USSR sy export ae much as 30 sdllion boas of erude ofl
~§§zﬂ pootusts, W sppecnbambely sgully between obder Wo: contrdcs
w08 the Fres World. ™ the seme yeor the USSR mey fnport 8 mililon tons
of erade ad products from the Busats,

It ia knowm thet the Soviets spplied most of the equipment i
mfmﬁ. IANCHON, CHDGA. Althowgh the Eloe m

o weriety of produstion end refinery oquipeent to Free Mowld
believed tint mich of such equipment sotuslly origtoste -
oalovekin, and Bungary rether then in the USHR,

e UBER beearw o 2wt experter in 1997, whem total exparts of coal &
coie e sbout 7 million tens, wlusd at alout $150 miilion. m&m
of the tolal exports - ctmpriesd primertly of hard cosl (entiwwcite and
vﬁam)mm-mwmmm. Conl smports to the Free
;w!.&fﬁ bitamino mmm,mnmmmmmwm
ihe UGTH end the Bloe, represeuted less than 10 parcent of totel cosl seports.

e je—
s
+

1 ey mxport as wuch a8 § million tons of coal and cole by 1963.
: a8 much as 60 parcent of total

Although the Free Wordd sbere umy

50 be erftionl through 1963,

o mibslantisl quentities of powsr, as such, are exported. imovy gen~
afmmmwm.mmmwmwmm,uw
4mm:mnmwmmmmmmm
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In 15T the Sowleta W, ssclg other ponferrous items, alwslaem,
tin, gold, sntimony, leed, platinues, zine, WM, snd asbestos to the
Free Yorld. %hwmﬁ%%emﬁitﬁs%ﬁi@amm
for expert to the Free Wordd in 1950. The 1957 tin exports were prodebly
of Chdnese origin. mm,mwummmmao,mm
tons valued st A7 allilon) md tin exports wvere sbout 10,000 metric tons at

n-um}» zillion.
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Total Irpurts 15473 2,138 24k92

Approved For Release : CIA-RDP62S00346A000100120005-9




Approved For Release : CIA-RDP62S00346A000100120005-9 -

| 956 2/
B3R 9l —
Baion of footh afriea 3 A
Plipines 2% é18
Cuba T30 52
Sow talodords L6 19
Tugoalavia | 13 16
Sierre Louse (British west afries) 8 2
m“: LoRe, Uyprus -3 -—
mz 2 1
Guntemsla 1 1
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Greess — 2
Iatta - n
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Fakisten - 7

Totad 1,542 2,175

3.‘ BB iﬁh’f‘%&ﬁf %&ﬂt‘ﬁ’ .
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2, B.5e Bureau of Hin=s, Feeprint from Minerals YTearbook 1956, Chawedus, . 11,0
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th szl fide
%&m carblde
Alechols and aldelydes

hhfhh for plestics production

M m&?@mﬁ
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{oke chaeicnls L7047 5 Y .1
ml 139’-1 2.7
Rephrthulens ol 131
Conl=tar pitch 232.9 19.5
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Crade | 1,918 32.5

-  Proguwts I/ Le216 12,1
Imports to LI

Prom Hloc - Orude - am 2.9

Products & 55L78 179.9

| Tota2 a8 82,8

From Free World Nome ¥one

a. Bamed on aversge wit prices for #Maodle Yast Crade FOB Pergian Gulf, and
U3 Gulf Cosat petroleun products,

be Dporte of products to other Kloe countries wre compossd estentially

S+ The U3 did not engage in any foreign trede in petrvlews with the USiR.

4. Rgperts of producte to the Mree World countriss were conpossd essentiaily
of residoels L8%, gaa i1 37%, e gasoline 10%. .

e. Imports of products from other Bloc countries were composed essentially

of kerosine li3%, ;asoline 28%, and gas oil 17%.

D
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